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SUBJECT: TRADE DEFICIT IN FIRST HALF - 1975 
REF: BRASILIA 5029 

% BASED ON PRELIMINARY DATA REVEALED BY FINANCE 
MINISTER SIMONSEN, THE TRADE DEFICIT DURING THE FIRST 
HALF OF 1975 AMOUNTED TO $1.7 BILLION, WITH EXPORTS 
REACHING $4.3 BILLION AND IMPORTS $6.0 BILLION. DURING 
THE FIRST HALF OF 1974, THE TRADE DEFICIT WAS $2.6 
BILLION, WITH EXPORTS AMOUNTING TO $3.0 BILLION AND 
IMPORTS $5.6 BILLION. THUS, EXPORTS BETWEEN THE FIRST 
HALF OF 1974 AND 1975 WENT UP BY ABOUT 40 PERCENT 
WHILE IMPORTS ONLY INCREASED BY 7 PERCENT. 

2. THE MINISTER'S FIGURES FOR THE FIRST HALF INDICATE 
THAT EXPORTS IN JUNE CAME TO $823 MILLION AND IMPORTS 
JUST A SHADE UNDER $1.0 BILLION. 

3. COMMENT: FINANCE MINISTER SIMONSEN REPORTEDLY BELIEVES THAT 
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REASON FOR OPTIMISM ABOUT REACHING THE $10 BILLION 
OFFICIAL EXPORT TARGET FOR 1975. THIS PROJECTION 
IMPLIES AN INCREASE OF 25 PERCENT IN EXPORTS ON A 
YEAR-TO-YEAR BASIS. HENCE, THE 40 PERCENT GROWTH 
REALIZED THROUGH JUNE WOULD SEEM TO BE WELL IN LINE WITH 
EXPECTATIONS. AN ANALYSIS OF THE DATA INDICATES, 

HOWEVER, THAT THERE WERE SPECIAL FACTORS OPERATING 
IN THE FIRST HALF WHICH MAY NOT NECESSARILY CONTINUE 
INTO THE SECOND HALF. THE 40 PERCENT GROWTH DURING 
JANUARY/JUNE WAS MADE POSSIBLE BY AN UNUSUALLY GOOD 
PERFORMANCE OF SUGAR AND SOYBEANS. ACCORDING TO 
DATA THROUGH MAY, THE LATEST AVAILABLE DETAILED 
STATISTICS ON EXPORTS, SUGAR REGISTERED AN INCREASE 
OF $445 MILLION (TO $649 MILLION), AND SOYBEANS ROSE 
BY $249 MILLION (TO $337 MILLION) OVER THE SAME PERIOD 
OF 1974. IN THE CASE OF SUGAR, THE RISE WAS ATTRIBU- 
TABLE MOSTLY TO HIGHER PRICES, WHICH WERE ABOUT 200 
PERCENT OVER THE SAME PERIOD OF LAST YEAR. FOR 
SOYBEANS (INCLUDING CAKE AND BRAN). THE INCREASE WAS DUE TO A 
CONSIDERABLE RISE IN VOLUME (PRICES WERE ACTUALLY LOWER), 

WHICH SEEMS TO INDICATE AN EARLIER THAN USUAL START IN 
THE SOYBEAN EXPORT SEASON THIS YEAR. WHETHER THE 
HOPED-FOR $10 BILLION TARGET IS IN FACT REACHED DEPENDS. THERE- 
FORE, IN CONSIDERABLE MEASURE ON THE BAHAVIOR OF SUGAR PRICES AND 
SOYBEAN EARNINGS IN THE SECOND HALF. (COFFEE BEAN EARNINGS 
DROPPED TO $359 MILLION FROM $412 MILLION BETWEEN 
JANUARY/MAY 1974 AND JANUARY/MAY 1975). SIMONSEN 
ALSO EXPECTS THAT IMPORTS CAN BE KEPT TO THE $12.5 
BILLION LEVEL OF 1974 AND THAT THE TRADE BALANCE DEFICIT 
TARGET OF $2.5 BILLION ($4.5 BILLION IN 1974) IS 
WITHIN REACH. 

CRIMMINS 



LIMITED OFFICIAL USE 



NNN 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 




Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Message Attributes 



Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: TRADE DATA, SEMIANNUAL REPORTS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 09 JUL 1975 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: GolinoFR 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975BRASIL05636 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750237-1007 
From: BRASILIA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750770/aaaacktj.tel 

Line Count: 93 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION ARA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 75 BRASILIA 5029 

Review Action: RELEASED, APPROVED 

Review Authority: GolinoFR 

Review Comment: n/a 

Review Content Flags: 

Review Date: 04 SEP 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <04 SEP 2003 by CunninFX>; APPROVED <25 NOV 2003 by GolinoFR> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: TRADE DEFICIT IN FIRST HALF - 1975 
TAGS: EFIN, BR 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 




